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GPA  QUARTERLY OBSERVATIONS:   ENDING MARCH 31, 2016

Market Commentary Market Outlook

Market Yields: The first quarter of 2016 witnessed a strong treasury

rally with 3-year notes dropping 46 basis points and 5-year notes

dropping 55 basis points. The two year note also had a substantial

movement in yield from 1.05% to a quarter ending yield of .72%. The

only part of the curve that increased in yield was the 3-month and

under part of the curve which was still reacting to the one Fed

Funds target rate increase in December of 2015. The two year to

five year curve continued to flatten from 71 basis points to 49 basis

points. Turmoil in global financial markets contributed to a flight to

quality to U.S. Treasuries during the first quarter.

FOMC: As expected, the Fed made no additional moves after the

increase in the Fed Funds target rate range from 0.0%-.25% to .25%-

.50% in December of 2015. The statements released in January and

March came out more dovish than expected. Fed officials expressed

that the economy has made further progress toward the Fed’s

objective of maximum employment, however inflation is expected

to remain low. While concerned about global financial conditions,

Fed Chair Yellen summed up the Fed stance by saying, “Given the

risks to the outlook I consider it appropriate for the Committee to

proceed cautiously in adjusting policy”.

Employment: The unemployment rate fell to 4.9% from last

quarter’s 5.0%. Total nonfarm payrolls continued to exceed

expectations with increases in the quarter of 292,000, 151,000 and

242,000.

GDP: GDP expanded at 0.5% in the first quarter. This is a decrease

from 1.40% in the fourth quarter of 2015.

Fed Funds: The FOMC acted boldly at the March 15-16, 2016

meeting, announcing a plan for only two 25 basis point (0.25%)

rate hikes this year instead of the four that it had previously

projected. Fed officials remain resolute that future increases

remain dependent on labor market conditions and inflation. The

forecast 2016 year end fed funds rate is .95%, down slightly from

the Quarter 4 forecast of 1.25%. The next two FOMC meetings of

2016 are April 27 and June 15. The expectation is for no increase

in April and a possible increase at the June meeting.

2 year: The 2 year treasury note is forecasted by over 80

economists contributing to Bloomberg to trade at .93, 1.09, 1.30,

1.49 for the end of each of the next four quarters. Stronger

economic data, both domestically and abroad, will be required

for these projections to take place.

Oil: Crude oil began the quarter at 39.98 and finished at 38.26

after reaching a low of 30.76 in February. Oil is expected to

increase in the 2nd quarter of 2016.

Portfolio Positioning: GPA is continuing to recommend that

portfolios stay neutral to their respective benchmark durations.

We value the carry trade as we think the Fed may be slow to raise

the Fed Funds rate. We will continue to recommend credit when

spreads justify additions as economic conditions should continue

to be strong. We are also suggesting that portfolios position their

maturities for a curve that will continue to flatten. We expect

rates to rise modestly over the next quarter.
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The purpose of this review is  to provide a fixed income investment analysis to provide the Treasurer of New Mexico, the State 
Treasurer’s Investment Council (“STIC”) and the State Treasurer’s investment team. The analysis will include risk and return 
components of the investment funds of the New Mexico State Treasurer’s Office (“STO”) and an overview of performance 
measurements, asset allocation and investment strategy for the period. 

STO’s investment strategy is specific to each fund based on the objectives of the funds. The four primary investment funds are 
the LGIP, General fund core, BPIP taxable and BPIP tax exempt. The remaining funds provide for liquidity and specific cash 
requirements. The key points of reference throughout this analysis will be on three specific strategies: 1) Management 
strategies to ensure that the policy objectives are being met, 2) Risk strategies to protect the market value of the funds, and 
3)Investment strategy considerations based on the current rate environment. 

GPA observations and considerations: 

1) The portfolios are all aligned relatively neutral to the identified benchmarks based on duration of each fund. 

2) The portfolios are weighted towards high quality securities with a higher than normal allocation to US Treasury securities.

3) STO continues to evaluate buying corporate positions to provide further asset allocation and to potentially increase retruns.

4) STO continues to be pro-active in managing liquidity requirements given the lower overall general balance funds.

Executive Summary
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Source: JP Morgan

STO Total Balance

12/31/2015 4,159,924,846   

3/31/2016 3,781,266,227   

Change (378,658,619)    

General Core Balance

12/31/2015 1,449,708,000   

3/31/2016 1,164,904,450   

Change (284,803,550)    

General  Fund Liquidity Balance

426,217,406      

Purchase Par Amount All Funds

Count=103 810,969,000      

Sales Amount All Funds

Count=52 705,410,000      

Realized Gains All Funds

807,404            

KEY MEASURES
Quarterly Statistics:

 The STO Total Fund market value balances decreased this quarter which was expected.   

 The decrease in balances were due to cash outflows in all three of the primary investment 
funds: General Fund Core. BPIP Taxable and Tax-Exempt. 

 Liquidity requirements are managed in each fund to ensure cash is available when needed. The 
general fund liquidity increased this the quarter.

 Investment components for each fund are targeted to a specific market benchmarks and all 
funds were invested shorter in duration than the established benchmark durations, which 
indicates a cautious position in anticipation of higher rates.

 Activity occurred throughout the quarter with the greatest volume occurring in March.

 Realized gains on the sales for the quarter across all funds totaled $807,404.

Executive Summary  
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Source: JP Morgan

Interest Risk
NEUTRAL 

Credit Risk

LOW

Reinvestment Rate Risk

LOW

Fed Funds Target

Previous .25-.50%

Current .25-.50%

2 Year Treasury Yields

Last Quarter End 1.05%

This Quarter End 0.72%

KEY MEASURES

1.  Objectives:  Safety, Liquidity and Return
The investment policy objectives of safety, liquidity and return will be the basis of evaluation on the 
quarterly reports.  Safety is addressed through asset diversification and credit quality.  Liquidity is 
addressed through maturity distribution, cash flow analysis and overnight investments.  Return is 
achieved through the selection of credit sector and maturity/duration management. 

2.  Risk:  Credit Risk and Interest Rate Risk
The risks associated with STO’s investment funds are:  1) Interest rate risk, which represents the 
negative impact on market value if interest rates move up.  This is controlled by the overall maturity 
of the portfolio.  2) Credit risk, which is the risk associated with the ability of the issuers to pay its 
debt obligations.  3) Reinvestment rate risk, which is the risk associated with maturities and short-
term securities that are coming due and are then reinvested at lower rates during declining interest 
rate cycles. The LGIP pool remains within the policy constraints of a weighted average maturity of 
under 60 days.  

Ranking on Interest rate risk:  NEUTRAL
Interest rate risk is directly correlated to average duration of each fund and articulates the amount of 
price movement that will occur given interest rate changes.  Market benchmarks have been 
established for each of the investment funds to create discipline in market exposure.   The portfolios 
are slightly shorter than the benchmarks. 

Ranking on Credit risk: LOW
The portfolio continues to be invested in high quality securities with the majority of investments held 
in US treasury and Agency securities.  There is limited credit exposure in the NM municipal holdings. 

Ranking on Reinvestment Rate risk:  LOW
Reinvestment risk is the opportunity risk of having too much held in liquidity or being exposed to 
higher concentrations of callable securities in a declining market.  STO is effectively incorporating a 
cash flow model to manage liquidity and seeking value on the yield curve and in various asset types.

KEY POINTS OF FOCUS FOR THE NMSTO – INVESTMENT PROGRAM
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Source: JP Morgan

GPA is reporting on the following key measures:
Asset Allocation:

1)  Present the current asset allocation by funds.
2)  Present the changes in asset allocation over the quarter.
3)  Present asset allocation change fiscal year to date basis.

Performance Measurement and Risk Management:

1)  Provide a comparison of the duration targets for each investment fund relative to the established benchmark duration.

2) Provide a return comparison over the last quarter, fiscal year and rolling one year period on the investment relative to    the 
established benchmarks. 

3)  Potential price changes on the portfolio given changes in interest rates – Shock Analysis for the invested funds and the LGIP.

Investment Strategy Review:

1)  Provide an analysis on the current strategy
2)  Considerations based on market outlook and funds objectives. 

GPA relies on the performance data and information provided from STO’s custodial bank JP Morgan and STO’s internal reporting 
system.

KEY POINTS OF FOCUS FOR THE NMSTO – INVESTMENT PROGRAM
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Source: JP Morgan

Investment Strategy

General Core Fund

Portfolio Duration 2.08

Benchmark Duration 2.15

BPIP Tax Exempt

Portfolio Duration 1.25

Benchmark Duration 1.35

BPIP Taxable

Portfolio Duration 1.18

Benchmark Duration 1.35

Total NM Investment Funds

Portfolio Duration 1.39

Benchmark Duration 1.48

LGIP

Portfolio DTM 51

Benchmark DTM 34

DTM=Days to maturity 

KEY MEASURES

Portfolio Specific
General Fund: The overall general fund market value declined by $240MM.  STO focused on 
increasing the balances in the fund dedicated to the liquidity component and increased it to $425MM 
at quarter end.   The duration of the core fund was extended from 1.81 on 12/31/15 to 2.08 on 
3/31/16.   This is 96% of the benchmark duration and is consistent with the portfolio manager's 
outlook to maintain the duration relatively close to the benchmark.   

BPIP Taxable and Tax Exempt Funds:
The taxable and tax exempt funds both declined this quarter by $73MM and $80MM respectively.   
The durations were slightly extended and both funds remain within 85-95% of their benchmark 
duration.   These funds continue to experience volatile cash flows and the liquidity balances should 
be monitored.   Realized gains occurred in both funds. 

LGIP Fund: The LGIP balance decreased by $33MM versus last quarter.   The earnings rate on the 
pool is consistent with the market conditions and is moving upward.  The portfolio manager added 
Agency floating rate notes which is contributing to earnings in the portfolio.   All of the Farmer Mac 
positions were liquidated from the pool this quarter. 

Investment Objectives
STO continued to focus on cash flow management as the overall balances continue to be volatile.   

INVESTMENT STRATEGY REPORT
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Source: JP Morgan

Asset Allocations
General Core Fund

Agency 50.28%

Treasury 43.93%

Corporate 0.00%

Muni 1.02%

Other 4.77%

BPIP Tax Exempt

Agency 58.20%

Treasury 34.37%

Corporate 0.00%

Muni 3.76%

Other 3.67%

BPIP Taxable

Agency 40.46%

Treasury 51.76%

Corporate 0%

Muni 1.78%

Other 6.00%

LGIP

Agency 70.52%

Treasury 2.42%

Bank Deposits 0.00%

Repo 21.72%

Other 5.34%

KEY MEASURES

Allocation Report by Fund
GPA has compiled a report that provides a summary of the asset allocation in each fund.    

Change in the Quarter
LGIP Fund
The primary changes for the quarter include the shift in the LGIP from 31.44% in Bank Deposits to 
Repurchase agreements, US Treasury and Agency securities.   Agency floating rate notes were 
purchased for the LGIP to take advantage of the rising LIBOR rate relative to short term US treasury 
rates.  Also, all Farmer Mac's were sold in the LGIP and shifted to other US Agency holdings.  

GENERAL Fund
The liquidity fund reduced its holdings of Bank deposits and shifted to repurchase agreements.  This 
was a credit move by STO to reduce holdings in Bank of the West.   The core fund had a modest shift 
from US treasury to US agency holdings. 

BPIP Funds
The Tax-Exempt funds had a shift from US treasury to Agency and a reduction in LGIP and Repo as 
cash balances were withdrawn.   The Taxable fund increased in both Treasury and Agency positions 
with a reduction in Repo.

Issuer Exposure
All the portfolios continue to have a higher than normal allocation to US treasury securities.  This is 
due to the lack of relatively attractive yield spread in US Agency and Municipal holdings.    STO 
continues to evaluate the introduction of Corporate bonds into the portfolio.  Spreads are beginning 
to become more attractive in both the agency and corporate sector.

LGIP Asset Classes
The LGIP is not using the allocation to US Treasuries due to the short maturity nature of this 
portfolio.  Slight added yield to agency and floating rate notes provides incremental yield, which is 
important in this fund. STO reduced its allocation to bank holdings and moved back to the repo 
market for overnight liquidity funds. 

ASSET ALLOCATION REPORT
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Asset Allocations by Fund  3/31/2016

Portfolio Name Market Value+int % Fund Repo Bank Deposits Treasury Agency Corp/CP Muni Cash

Total LGIP 621,649,038$  100% 21.72% 0.00% 2.42% 70.52% 0.00% 5.34%

 Liquidity 266,643,483$  43%

   Investments 355,005,555$  57%

LGIP GIP Index Benchmark 25.97% 16.05% 5.27% 52.23% 0.00% 0.00% 0.48%

Portfolio Name Market Value+Int % Fund Repo CD/Bank Treasury Agency Corp/CP LGIP Muni

Total General Fund 1,591,121,856$   100% 0.00%

 Liquidity 426,217,406$  27% 64.64% 35.36% 0.00%

 Investment Core 1,164,904,450$   73% 0.07% 4.70% 43.93% 50.28% 0.00% 1.02%

Portfolio Name Market Value+Int % Fund Repo CD/Bank Treasury Agency Cash LGIP Muni

Total Tax Exempt 611,680,261$  100% 2.14% 0.49% 34.37% 58.20% -0.11% 1.15% 3.76%

 Liquidity (16,582,485)$   -3%

 Investments 628,262,746$  103%

Portfolio Name Market Value+Int % Fund Repo CD/Bank Treasury Agency Cash LGIP Muni

Total Taxable 603,957,557$  100% 3.30% 1.36% 51.76% 40.46% -0.37% 1.71% 1.78%

 Liquidity (4,905,334)$   -1%

 Investments 608,862,891$  101%

Portfolio Name Market Value+Int % Fund Repo CD/Bank Treasury Agency Corp/CP LGIP Muni

Overnight Repo Pool 138,431,463$  100% 100.00% 0.00%

 Liquidity 138,431,463$  100%

 Investments 0%

Portfolio Name Market Value+Int % Fund Repo CD/Bank Treasury Agency Cash LGIP Muni

Severance Tax Bonding 214,426,052$  100% 10.85% 0.00% 11.68% 59.20% -2.30% 20.57% 0.00%

 Liquidity 199,867,506$  93%

 Investments 14,558,546$   7%

 TOTAL STO FUNDS 3,781,266,227$   

Source : JP Morgan Reports - Balances -Trade Date

Source:  Asset Allocation STO - JP Morgan Reports

The benchmarks for STO Funds are 100% US Treasury Securities

Assumption:  QED is traded date accounting, therefore, negative cash balances were reduced from Repo or bank deposits

8Page 58 of 130



Asset Allocations by Fund  3/31/2016

5%

44%50%

1%

General Fund Core Allocations

Repo

CD/Bank

Treasury

Agency

Corp/CP

LGIP

Muni

23%

0%

74%

Total LGIP Allocations

Repo

Bank Deposits

Treasury

Agency

Corp/CP

2%

34%

58%

1%

4%

Total Tax Exempt Allocations

Repo

CD/Bank

Treasury

Agency

Cash

LGIP

Muni

3%
1%

52%
40%

2% 2%

Total Taxable Allocations

Repo

CD/Bank

Treasury

Agency

Cash

LGIP

Muni
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 3/31/16

LGIP Fund Market Value+int Repo Bank Treasury Agency Corp/CP Other

3/31/2016 621,649,038$                    21.72% 0.00% 2.42% 70.52% 0.00% 0.00%  

12/31/2015 655,619,027$                    3.81% 31.44% 0.00% 64.75% 0.00% 0.00%  

Change over Period (33,969,989)$                    0.00% -31.44% 0.00% 5.77% 0.00% 0.00%

General Fund Liquidity Market Value+Int Repo CD/Bank Treasury Agency Corp/CP LGIP Muni

3/31/2016 426,217,406$                    64.64% 35.36% 0.00% 0.00% 0.00% 0.00% 0.00%

12/31/2015 381,802,185$                    47.45% 52.55% 0.00% 0.00% 0.00% 0.00% 0.00%

Change over Period 44,415,221$                      17.19% -17.19% 0.00% 0.00% 0.00% 0.00% 0.00%

General Fund Core Market Value+Int Repo CD/Bank Treasury Agency Corp/CP LGIP Muni

3/31/2016 1,164,904,450$                 0.07% 4.70% 43.93% 50.28% 0.00% 0.00% 1.02%

12/31/2015 1,449,708,000$                 0.07% 3.78% 46.06% 49.12% 0.00% 0.00% 0.97%

Change over Period (284,803,550)$                   0.00% 0.92% -2.13% 1.16% 0.00% 0.00% 0.05%

BPIP Tax Exempt Market Value+Int Repo CD/Other Treasury Agency Cash LGIP Muni

3/31/2016 611,680,261$                    2.14% 0.49% 34.37% 58.20% -0.11% 1.15% 3.76%

12/31/2015 691,959,590$                    5.60% 0.41% 38.94% 48.93% 0.00% 3.19% 2.93%

Change over Period (80,279,329)$                    -3.46% 0.08% -4.57% 9.27% -0.11% -2.04% 0.83%

BPIP Taxable Market Value+Int Repo CD/Other Treasury Agency Cash LGIP Muni

3/31/2016 603,957,557$                    3.30% 1.36% 51.76% 40.46% -0.37% 1.71% 1.78%

12/31/2015 677,926,286$                    7.16% 1.51% 50.02% 39.01% 0.00% 1.52% 0.78%

Change over Period (73,968,729)$                    -3.86% -0.15% 1.74% 1.45% -0.37% 0.19% 1.00%

Overnight Repo Pool Market Value+Int Repo CD/Other Treasury Agency Corp/CP LGIP Muni

3/31/2016 138,431,463$                    100.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

12/31/2015 157,802,618$                    100.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%

Change over Period (19,371,155)$                      

Severance Tax Bonding Market Value+Int Repo CD/Other Treasury Agency Cash LGIP Muni

3/31/2016 214,426,052$                    10.85% 0.00% 11.68% 59.20% -2.30% 20.57% 0.00%

12/31/2015 145,107,140$                    51.56% 6.92% 0.00% 11.14% 0.00% 30.38% 0.00%

Change over Period 69,318,912$                      -40.71% -6.92% 0.00% 48.06% -2.30% -9.81% 0.00%

 TOTAL STO FUNDS 3/31/16 3,781,266,227$                    

TOTAL STO FUNDS 12/31/15 4,159,924,846$                 

Total Change (378,658,619)$                   

Source : JP Morgan Reports - Balances

Source:  Asset Allocation STO - QED Reports

Assumption:  QED is traded date accounting, therefore, negative cash balances were reduced from Repo or bank deposits

CHANGE IN PORTFOLIO FROM  12/31/15-3/31/16
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Source: JP Morgan

Performance Quarter

General Core Fund

Portfolio 0.07%

Benchmark 0.05%

Book Yield Book Yield

BPIP Tax Exempt

Portfolio 0.63%

Benchmark 0.67%

Book Yield Book Yield

BPIP Taxable

Portfolio 0.59%

Benchmark 0.67%

Book Yield 1.04%

NM Investment Funds

Portfolio 0.73%

Benchmark 0.82%

Book Yield 0.00%

LGIP

Portfolio Net Yield 0.37%

Benchmark Net Yield 0.23%

 

KEY MEASURES

Performance Report 
The following performance report compares the total return of each portfolio relative to the 
established benchmark.  The LGIP portfolio is reported on a book yield basis. The only funds that 
utilize total return tracking are the general fund core and the two BPIP funds.   

Quarter Performance
All three total return investment portfolios maintained shorter durations than the benchmarks due 
to the outlook and expectation of higher interest rates.  Rates ended the period lower by 
approximately 30 basis points lower in the 2-3 year maturities.   The core fund slightly outperformed 
and the BPIP slighly underperformed due to cash flow timing and deviations in the durations of the 
portfolios versus benchmarks. 

Attribution Analysis
The primary contributor to return was the duration positioning relative to the benchmark.  Credit 
exposure was minimal with the use of municipal securities.  US treasury securities continue to add 
value in performance relative to Agency securities.     

Observations and Considerations
Interest rates are expected to continue to be volatile in anticipation of a federal reserve rate 
change on the federal funds rate. Rates are expected to be higher into 2016, however, other 
impacts such as oil and China’s economic conditions will continue to influence the fixed income 
market.   GPA is recommending to maintain durations in the portfolios slightly shorter to neutral the 
benchmark durations.     

PERFORMANCE REPORT
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 3/31/2016

  Daily Yields Earnings Yield

 3/31/2016 6/30/15-3/31/16

Portfolio Name Market Value Days Quarter End Yield Fiscal Year  

    LGIP   30 Day Gross Yield 621,649,038$             51 0.420% 0.25%  

    S&P LGIP Govt Pools Gross  Return 34 0.390% 0.32%

    LGIP   30 Day  Net Yield 51 0.370% 0.20%

    S&P LGIP Govt Pools Net Return 34 0.230% 0.18%

STO INVESTMENT FUNDS   Total Return  

3/31/2016 3/31/2016 6/30/15-3/31/16

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year % of STO

    General Fund Liquidity 426,217,406$             0.00 0.07% 0.15% 15.19%

    Fund Benchmark S&P LGIP Pool Net Return 0.01 0.05% 0.08%

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year % of STO

   General Fund Core 1,164,904,450$          2.08 1.10% 1.15% 41.50%

   Fund Benchmark Treasury 0-5 Year 2.15 1.26% 1.30%

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year % of STO

General Fund Total 1,591,121,856$          1.52 0.89% 0.95% 56.69%

General Fund Total Benchmark - Weighted 1.58 0.78%

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year % of STO

   BPIP Tax Exempt 611,680,261$             1.25 0.63% 0.59% 21.79%

   Fund Benchmark - Treasury 0-3 Year 1.35 0.67%

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year % of STO

   BPIP Taxable 603,957,557$             1.18 0.59% 0.63% 21.52%

   Fund Benchmark - Treausry 0-3 Year 1.35 0.67% 0.60%

 Total STO Investment  Funds 2,806,759,674$        1.39 0.73% 0.76% 100.00%

Weighted Benchmark 1.48 0.82% 0.68%

STO OTHER FUNDS 3/31/2016 3/31/2016 6/30/15-3/31/16

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year  

Serverance Tax Bonding 214,426,052$             0.15 0.10% 0.21%  

Portfolio Name Market Value Duration - End Quarter Return Fiscal Year  

Overnight Repo Pool 138,431,463$             0 0.08% 0.14%  

 Total STO Investment  Funds 3,781,266,227$        

JP Morgan reports  are  based on trade date and includes accrued interest *LGIP return data provided by STO and based on yield earnings 

All other returns are total return which reflects Market Value change and accrual interest earnings.

PERFORMANCE BY INVESTMENT FUND
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Source: JP Morgan

Market Price Change 
If Rates Rise

General Core Fund

25 Basis point change  

 Market Change  

BPIP Tax Exempt

25 Basis point change  

 Market Change  

BPIP Taxable

25 Basis point change  

(9,750,679)           

Total NM Funds

25 Basis point change

 

LGIP 

25 Basis point change

Current NAV 100.0150              

Potential Change 99.9850               

KEY MEASURES

Shock Analysis
The following shock analysis report illustrates market value change that can be expected 
given instantaneous interest rate changes. 

Strategy to Manage Risk
It is inherent in owning longer term fixed income securities that the market value will 
change given interest rate moves.   It is also inherent that the longer maturities historically 
have provided higher returns over interest rate cycles.   The purpose of the shock analysis is 
to illustrate and manage the expected change in market value on the portfolio given a 
change in current interest rates. 

Change in Market Value
The total market value of the investment portfolios would move by approximately 
$9,750,679 given a 25 basis point instantaneous change in market yield and a parallel yield 
curve shift.  This does not incorporate credit spread changes or yield curve shift.  The 
exposure is less than the established benchmark by approximately $600M and the variance is 
due to the shorter duration of the investment funds of 1.64 versus 1.74 for the weighted 
benchmark duration. 

LGIP Market Value Change
The LGIP shock report is included and this analysis shows the NAV price change expected on 
the LGIP fund given changes in interest rates and overall portfolio size.   The LGIP policy 

SHOCK ANALYSIS REPORT
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 3/31/2016

Review of price sensitivity of the investment portfolio given an upward movement in rates.  

Assumptions:

1. Assumes parallel yield curve shift          2. Assume point in time change          3. Represents market value change that is unrealized

STO FUNDS  RISK Up 25 Basis Pts Up 50 Basis Pts Up 100 Basis Pts

Portfolio Name Market Value Duration - End Market Change Market Change Market Change

   General Fund Core 1,164,904,450.00$       2.08 (6,057,503.14)$           (12,115,006.28)$           (24,230,012.56)$             

   Fund Benchmark 2.15 (6,261,361.42)$           (12,522,722.84)$           (25,045,445.68)$             

Portfolio Name Market Value Duration - End Market Change Market Change Market Change

   BPIP Tax Exempt 611,680,261.00$          1.25 (1,911,500.82)$           (3,823,001.63)$            (7,646,003.26)$              

   Fund Benchmark 1.35 (2,064,420.88)$           (4,128,841.76)$            (8,257,683.52)$              

Portfolio Name Market Value Duration - End Market Change Market Change Market Change

   BPIP Taxable 603,957,557.00$          1.18 (1,781,674.79)$           (3,563,349.59)$            (7,126,699.17)$              

   Fund Benchmark 1.35 (2,038,356.75)$           (4,076,713.51)$            (8,153,427.02)$              

 Total STO Investment  Funds 2,380,542,268.00$       1.64 (9,750,678.75)$           (19,501,357.50)$           (39,002,715.00)$             

Total Benchmark Change 1.74 (10,364,139.05)$         (20,728,278.11)$           (41,456,556.22)$             

* Data Source:  JP Morgan Custodial Reports  

ASSUMED EARNINGS COMPARISON OF PORTFOLIO TO CASH EARNINGS ANNUALIZED

3/31/2016 1 year 3 year*

Portfolio Name Market Value Book Yield Earnings Earnings

   General Fund Core 1,164,904,450.00$       1.22% 14,211,834.29$           42,635,502.87$            

   Cash 0.30% 3,494,713.35$            10,484,140.05$            

Portfolio Name Market Value Book Yield Earnings Earnings

   BPIP Tax Exempt 611,680,261.00$          0.85% 5,199,282.22$            15,597,846.66$            

  Cash 0.30% 1,835,040.78$            5,505,122.35$             

Portfolio Name Market Value Book Yield Earnings Earnings

   BPIP Taxable 603,957,557.00$          0.89% 5,375,222.26$            16,125,666.77$            

   Cash 0.30% 1,811,872.67$            5,435,618.01$             

 Total STO Investment  Funds 2,380,542,268.00$       1.041% 24,786,338.77$           74,359,016.30$            

Data Source:  JP Morgan Custodial Reports and QED reports

* 3 year returns assumes the sameas current rates for the next 3 years.

SHOCK ANALYSIS
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SENSITIVITY ANALYSIS As of 3/31/16

43  

Shares Outstanding: 620,658,630$   Participant Share as of 3/28/16

Market Value (NAV): 1.00015

Total $ Unrealized Loss: $0

Total $ Unrealized Gain $93,099

Market Value - JP Morgan Price 654,448,535$   

Unrealized

Basis Point Shift Gain (Loss)

300 0.995165 0.996240 0.996438 0.996616 0.996777 0.996923 0.997397 (2,100,462)$   

250 0.996007 0.996894 0.997058 0.997205 0.997338 0.997459 0.997850 (1,734,868)$   

200 0.996848 0.997549 0.997678 0.997794 0.997899 0.997994 0.998303 (1,369,275)$   

150 0.997690 0.998203 0.998298 0.998383 0.998460 0.998530 0.998756 (1,003,682)$   

100 0.998531 0.998858 0.998918 0.998972 0.999021 0.999065 0.999209 (638,088)$   

50 0.999373 0.999512 0.999538 0.999561 0.999582 0.999601 0.999662 (272,495)$   

0 1.000214 1.000167 1.000158 1.000150 1.000143 1.000136 1.000115 93,099$   

-50 1.001056 1.000821 1.000778 1.000739 1.000704 1.000672 1.000568 458,692$   

-100 1.001897 1.001476 1.001398 1.001328 1.001265 1.001207 1.001022 824,286$   

-150 1.002739 1.002130 1.002018 1.001917 1.001826 1.001743 1.001475 1,189,879$   

-200 1.003580 1.002785 1.002638 1.002506 1.002387 1.002278 1.001928 1,555,473$   

-250 1.004422 1.003439 1.003258 1.003095 1.002948 1.002814 1.002381 1,921,066$   

-300 1.005263 1.004094 1.003878 1.003684 1.003509 1.003349 1.002834 2,286,659$   

Redemption/Inflow -30% -10% -5% 0% 5% 10% 30%

O/S Shares 434,461,041         558,592,767 589,625,698      620,658,630        651,691,561       682,724,493     806,856,219      

Shift Upon NAV = NAV - (APM/365) * (Bp/10,000)

Dilution Upon NAV= (NAV + Change) / (1+ Change)

* Source: S&P rating matrix

** Provided by STO on S&P Report

Note: Market Value of LGIP differs on S&P report from JP Morgan report 

Weighted Average Maturity:
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Disclaimer:
This material is based on information obtained from sources generally believed to be reliable and available to the public; however, GPA cannot guarantee its accuracy, completeness, or suitability. This 
material is for purposes of observations and oversight and is the opinion of the author and not necessarily of GPA, LLC.   Past performance does not necessarily reflect and is not a guaranty of future results.  
The information contained in this document is not an offer to purchase or sell any securities.

Disclaimer & Terms
3/31/2016
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New	Mexico	State	Treasurer’s	Investment	Committee:		May	11,	2016	

9. Quarterly Investment Review – Portfolio

Managers 
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New Mexico State Treasurer's 
Executive Summary of Investment Activity 

Summary of Broker Participation 
Purchases and Sales By Broker, Market & Security Type 

All Funds 
2015-2016 

Volume at Par ($ in thousands) 

YTD 
Broker/Dealer: Jul-15 Aug-15 Sep-15 Oct-15 Nov-15 Oec-15 Jan-16 Feb-16 Mar-16 Apr-16 May-16 Jun-16 YTD Total Percent 

Barclays 20,000_ 10,800 _22,000 50,000 21,225 116,275 240,300 7.9% 
-BB iirl{(f'{�;'Cott'& Stringfellow) 35,286 1,089 30,440 7,630 13,395 18,815 80,020 186,675 6.2% 

BMO Capital Markets 2,000 15,000 _10,677 8,000 15,000_ 34,000 84,677 ___ 2.8% 
BNP Paribas 1,800 1,800 0.1% 

SOSC, Inc 500 200 5,000 2,300 7,385 15,385 0.5% 
Cantor. Fitzgerald 2,000 3,000 10,000 15,000 0.5% 

Castle Oak Securities LP 23,000 5,000 62,000 18,000 11,000_ 9,000 18,000 20,000 _166,000 5.5% 
Daiwa Capital Markets America 8,100 5,000 18,000 7,500 65,000 103,600 3.4% 

Deutsche Bank 21,152 150 36,000 5,000 1,027 21,000 33,500 43,000 160,829 5.3% 
Drexel Hamilton LLC 0.0% 

First Southwest 15,275 3,225 18,500 0.6% 
FTN Financial 28,000 24.000 52,000 1.7% 

George _K Baum & __ Co 380 380 0.0% 
Government Perspectives, Inc 0.0% 

* Guggenheim Securities LLC 1,000 20,000 21,000 0.7% 
HSBC 20,000 65,500 85,500 2.8% 

Intl FCStone 14,780 3,000 20,000 5,000 10,000 57,500 165,199 275,479 9.1% 
Jefferies 5,100 1,300 32,383 10,000 35,000 83,783 2.8% 

JP Morgan & Co 0.0% 
KeySanc Capital Markets 1,700 63,985 13,101 10,380 15,770 20,000 17,947 142,883 4.7% 
* Loop Capital Markets 5,000 5,000 0.2% 

MBS. (Muiti-Bank Securities) 0.0% 
MFR Securities 0.0% 

Mizuho Securities USA 11,441 11,900 14,500 35,000 40,000 42,127 154,968 5.1% 
Morgan_Stanley_ 44,000 26,260 94,723 3.1% 

Mutual Securitles nine. 0.0% 
* Piper Jaffray 285 285 0.0% 

Raymond, James & Associates 0.0% 
RBS Securities 31,000 25,000 46,000 102,000 3.4% 

Robert W. Baird & Co. 1,790 3,255 1,000 635 6,680 0.2% 
* Samuel A Ramirez & Co. 19,000 15,000 34,000 1.1% 

Societe General Americas 26,842 21,000 47,842 1.6% 
Southwest _Securities/Hilltop .6,250 3,100 1,250 525 3,142_ 2,915 17,182 0.6% 

Stifel Nicklaus & Co 255 255 0.0% 
TD _Securities 10,000 20,000 46,000 27,630 48,682 25,500 63,877_ 241,689_ 8.0% 

UBS Financial Services 10.000 5,000 15,000 0.5% 
_ Vining Sparks 0.0% 

Wedbush Securities 17,950 16,230 15,000 49,180 1.6% 
Wells Fargo Securities 11,856 32,000 26,800 31,675 45,355 75,000 47,835 1,250 96,500 368,271 12.1% 

Dlrect Purchase 4,800 2,000 41,818 4,000 52,618 1.7% 
fnterfund 41,000 30.000 40,000 80,600 191.600 6.3% 

Total 164 273 307 987 212 721 277,966 209 505 346 253 225147 275 887 1,015 345 3 035 084 100.0% 

* Broker-Dealers not on Approved Broker-Dealer List as of October 1, 2015 Page 114 of 130
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PRIMARY BROKER-DEALERS
1 Jefferies LLC
2 Barclay's Capital
3 HSBC Securities USA Inc
4 TD Securities
5 Mizuho Securities USA Inc
6 Cantor Fitzgerald
7 RBC Capital Markets LLC
8 BMO Capital Markets Corp
9 Deutsche Bank Securities - DBSI

10 Citigroup Global Markers Inc
11 RBS Securities Inc
12 UBS Securities
13 Wells Fargo Securities LLC

SECONDARY BROKER-DEALERS
1 Academy Securities
2 BB&T Capital Markets
3 BOSC, Inc
4 CastleOak Securities, LP
5 Daiwa Capital Markets America Inc
6 Drexel Hamilton LLC
7 FTN Financial
8 Guggenheim Securities LLC
9 Hilltop Securities

10 ICBC Financial Services
11 INTL FCStone Financial Inc
12 KeyBanc Capital Markets
13 Lawson Financial Corp
14 Loop Captial Markets
15 MFR Securities Inc
16 Mitsubishi UFJ Securities
17 Mutual Securities
18 Raymond James & Associates INC
19 Robert W. Baird & Co
20 Samuel A. Ramirez & Co, Inc.
21 Stifel
22 Vining Sparks IBG, LP.

4/29/2016

State Treasurer's Office Broker -Dealer List for FY17
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