
Ending June market value for the LGIP Short Term (ST)
was $2.420 bil versus May’s reported closing value of
$2.421 bil. 

P O R T F O L I O  S U M M A R Y

The LGIP ST maintains a AAAm rating by Standard &
Poor’s.

M A R K E T  W A T C H
The second quarter ushered in increased market
volatility, driven by financial, economic, and geopolitical
events. The period was marked by the transition from
Jerome Powell to Kevin Warsh as Chair of the Federal
Reserve; the ongoing war in Iran, with fragile ceasefires
that quickly collapsed and caused oil prices to whipsaw;
a surge in AI related business investment; and economic
data indicating resilience, despite stubbornly high
inflation. Chair Warsh was tested in June with his first
Congressional testimonies on monetary policy as well as
his first FOMC meeting as Chair – all coming on the
heels May inflation data that reached a 3-year high, as
measured by CPI. Chair Warsh set a hawkish tone at the
press conference following the June 17 FOMC decision,
at which all members voted to hold the Fed Funds range
at 3.50-3.75%. He underscored that the Fed would
deliver price stability. The updated Fed forecast for
interest rates showed that half of the members
expected a higher Fed Funds range by year end, versus
the median expectation of a rate cut from the prior
forecast. The result was a move higher in yields on the
front end of the curve. Warsh also announced the
formation of 5 task forces charged with evaluating and
proposing changes to the way the Fed conducts
business, from its communications to its inflation
framework. This announcement, along with the reduction
in forward guidance and streamlined Fed policy
statement, amplified the tone of uncertainty in markets. 

The July 29 FOMC meeting brought the second test to
Chair Warsh. FOMC members voted to hold the policy
range steady at 3.50-3.75%, with 3 dissents from
members Hammack, Kashkari, and Logan, who preferred
a 0.25% increase in the policy rate. Warsh cast a
positive view on “unfiltered” markets that were less
dependent on Fed guidance. He faced questions
regarding the decision to hold rates steady given the
signal from bond markets. Warsh responded that the Fed
was not constrained by market prices, and that markets
were already pulling back on financial conditions, given
the move higher in yields since the June FOMC meeting.
This opened the possibility of a more market-driven and
volatile interest rate regime. In response, bond maturities
1-year and shorter fell dramatically in yield, while longer
maturities were pushed higher in yield. The market was
effectively saying that the Fed was already late in
containing inflation. 

The weighted average maturity (WAM) of the Short-Term
LGIP extended from 37 days at the end of March to 48
days at the end of June. The positively sloped yield curve 
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P O R T F O L I O  M I X
At the end of June, the portfolio was invested as
follows: 40% in US Treasury securities, 20% in US
government agency securities, 22% in repurchase
agreements and 18% in collateralized demand deposit
accounts with qualified banking institutions.

At month-end, the LGIP ST held positions in 48
securities.

I N V E S T M E N T  E A R N I N G S
During June, the fund earned $7,229,627.

For FY2026, the fund earned $91,363,468.

LGIP ST earnings are retained by participants after a
management fee of 0.05% is paid to the General
Fund.

P E R F O R M A N C E
Gross yield on the LGIP ST was 3.71% at the end
of June.
Net yield to participants was 3.66%.

I N V E S T M E N T  H I G H L I G H T S
For the LGIP ST, the WAM(R) of 48 days and WAM (F)
of 82 days were within their maximums of 60 and 120
days respectively.
During the month, the LGIP ST purchased $510.0 mil
US Treasury securities maturing in 2 to 9 months.

I N V E S T M E N T  S T R A T E G Y
LGIP ST WAMs are currently 48 and 77 days for
WAM(R) and WAM(F), respectively.

LGIP ST will continue to focus on maximizing safety of
principal and providing adequate liquidity through the
use of prudent investmfents.

N E T  A S S E T  V A L U E / S H A R E
At month-end, the Net Asset Value per Share of the
Local Government Investment Pool was $0.99987
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Data unaudited. Information is obtained from third-party sources that may or may not be verified. Many factors affect performance,
including changes in market conditions and interest rates and in response to other economic, political, or financial developments. All
comments and discussions presented are purely based on opinion and assumptions, not fact. These assumptions may or may not be
correct based on foreseen and unforeseen events. The information presented should not be used in making any investment decisions. This
material is not a recommendation to buy, sell, implement, or change any securities or investment strategy, function, or process. Any
financial and/or investment decision should be made only after considerable research, consideration, and involvement with an
experienced professional engaged for the specific purpose. Past performance is not an indication of future performance. Any financial
and/or investment decision may incur loss. New Mexico Local Government Investment Pool (LGIP) deposits are not guaranteed or insured
by any bank, the State of New Mexico, the Federal Deposit Insurance Corporation, the Federal Reserve Board, or any other agency. New
Mexico LGIP deposits involve certain investment risk. Yield and total return may fluctuate and are not guaranteed.

Transaction Coordinator: Amanda Padilla
Investment Transaction Supervisor: Hannah Chavez
Portfolio Managers: Anna Murphy, CFA, and Vikki Hanges, Chief Investment Officer

L G I P  S T A F F

has provided opportunities for the LGIP to extend into more attractive yields. The objectives of the Short-Term LGIP
remain unchanged: safety, liquidity, and yield – in that order. Preservation of principal and providing access to
liquidity, in most cases within 24 hours, are the pool’s primary objectives. The pool is managed within the confines of
Standard & Poor’s Principal Stability Fund criteria and possesses the highest possible rating, AAAm.

M A R K E T  W A T C H  ( C O N T . )

IPAS user accounts that have not been accessed within the past 180 days will be automatically deactivated for security purposes.
Users must contact the office to have their access reinstated. The STO website has links to LGIP participant forms, should they need to
be updated, located here: https://nmsto.gov/local-government-investment-pool-lgip/. Please reach out to Amanda Padilla, LGIP
Coordinator, for any updates or changes to your account documents at (505) 218-1967, or NMSTO.LGIP@sto.nm.gov. 

N O T I C E  O N  I N A C T I V E  L G I P  I P A S  U S E R  A C C O U N T S

https://nmsto.gov/local-government-investment-pool-lgip/
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