
  
 

 
 

 

James B. Lewis 
State Treasurer  

STATE OF NEW MEXICO 

OFFICE OF THE TREASURER 
2055 South Pacheco St. Suite 100 & 200 

P.O. Box 5135 
Santa Fe, New Mexico  87505 

 
Phone: (505) 955-1120 

FAX (505) 955-1195 

Marilyn L. Hill 
Deputy State Treasurer 

 

 
 

STATE TREASURER’S  

INVESTMENT COMMITTEE 
State Treasurer’s conference room 

 

 
“Billy the Kid gift shop in Mesilla, NM”- New Mexico Tourism Department 

    

Wednesday, Wednesday, Wednesday, Wednesday, March 12, 2014March 12, 2014March 12, 2014March 12, 2014    

    9:00am9:00am9:00am9:00am    
 

Page 1 of 87



Table of Contents
Approval of March 12, 2014 Agenda
Approval of February 12, 2014 Minutes
Executive Summary
Investment Compliance Report
Investmemt Accounting Report
Cash Projection
Portfolio Summary- General Fund
Portfolio Summary- Local Government Investment Pool (LGIP)
Portfolio Summary- Tax-Exempt Bond Proceeds Investment Pool
Portfolio Summary- Taxable Bond Proceeds Investment Pool
Portfolio Summary- Severance Tax Bonding Fund
Broker Dealer Activities
State Agency Deposit Balances
Collateral Report on Agency Deposits & CDs

Page 2 of 87



Page 3 of 87



Page 4 of 87



Page 5 of 87



New Mexico State Treasurer’s Investment Committee:  February 12, 2014 Page 1 

 

New Mexico State Treasurer’s Office 

STIC Committee Meeting 

Meeting Minutes 

Wednesday, February 12, 2014 

 

ROLL CALL- QUORUM PRESENT: 

A regular meeting of the New Mexico State Treasurer’s Investment Committee (STIC) was 

called to order this date at 9:03 a.m. in the conference room of The State Treasurer’s Office 

(STO), 2055 South Pacheco Street, Santa Fe, New Mexico 87505. 

 

Members Present: 

The Honorable James B. Lewis, State Treasurer 

Ms. Linda Roseborough, Chair 

Ms. Stephanie Schardin Clarke, Board of Finance Director 

Mr. Paul Cassidy, Public Member 

Mr. Mark Pike, Public Member 

 

Staff Present: 

Ms. Marilyn Hill, Deputy Treasurer 

Mr. Spencer Wright, Portfolio Manager 

Ms. Vikki Hanges, Portfolio Manager 

Mr. Sam Collins, Cash Manager 

Ms. Cindy Cordova, General Counsel 

Ms. Kirene Bargas, Investment Transaction Bureau Chief/Compliance Officer 

Mr. Arsenio Garduño, Collateral Manager 

Mr. Steve Vigil, Investment Accounting Bureau Chief 

Ms. Hannah Chavez, STIC Secretary 

Mr. Heinrich Edimo, Quality Assurance & Compliance Officer 

 

Guest Present: 

Mr. Rick Lopez, Public Guest 

 

Mr. Rick Lopez was introduced as a 2014 NM State Treasurer candidate and provided brief 

comments regarding his background and candidacy. 

 

Chair Roseborough announced that the State Treasurer’s Office Investment Advisor, Ms. 

Woodring is leaving Davidson Fixed Income and that she will update the committee once it has 

been determined through the NM Procurement process what actions will be taken to replace 

Ms. Woodring. 

 

Treasurer Lewis informed the committee that the State Treasurer’s Office was closed on 

Monday, February 10, 2014 at 10 a.m. due to a break-in over the weekend and mentioned that 

police officials required staff to leave the crime scene immediately. Treasurer Lewis indicated 

that four buildings within the complex were affected.  Chair Roseborough added that the 
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investment disaster recovery plan for the Investment Division was put into place and all 

transactions regarding investments took place with no glitches.   

 

1. Approval of February, 2014 Agenda: 

Member Cassidy moved approval of the Agenda.  Motion was seconded by Member Schardin 

Clarke and passed unanimously by voice vote.  

 

2. Approval of January 8, 2014 Minutes: 

Member Pike moved approval of the Minutes.  Motion was seconded by Member Cassidy and 

passed unanimously by voice vote. Member Clarke requested to be exempt from the motion 

due to her absence from the January 2014 meeting.  

 

3. Executive Summary, Mr. Wright: 

Highlights of the Executive Summary report were presented. 

• Member Cassidy asked if STO is exposed with Ms. Deanne Woodring leaving.  Chair 

Roseborough responded to the committee there is no exposure.  

 

4. Investment Policy Compliance Report, Ms. Bargas: 

Highlights of the Investment Compliance report were presented. 

• Ms. Bargas clarified for the committee with regards to the Investment Compliance report in 

that the information provided is based on settlement date. 

 

5. Investment Accounting Report, Mr. Vigil: 

Highlights of the Investment Accounting report were presented. 

 

6. Davidson- December 2013 Quarterly Investment Report : 

Chair Roseborough requested that committee members review the report from Davidson Fixed 

Income due to the departure of Ms. Woodring from Davidson Fixed Income LLC, and that 

Davidson’s quarterly report may be presented once a financial advisor has been established. 

 

7. Quarterly Investment Review, Mr. Wright: 

The Quarterly Investment Review report was presented. 

 

8. Cash Projection, Mr. Collins and Mr. Garduño: 

The STIC Cash Projections were presented.  

• Member Pike commended the cash projection team on the work that is being done. 

 

9. Portfolio Summary- General Fund, Mr. Wright: 

Highlights of the Portfolio Summary -General Fund report were presented. 

 

 

 

 

 

10. Portfolio Summary- Local Government Investment Pool (LGIP), Ms. Hanges: 
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Highlights of the Portfolio Summary -Local Government Investment Pool report were 

presented. 

 

11. Portfolio Summary- Tax-Exempt Bond Proceeds Investment Pool, Ms. Hanges: 

Highlights of the Portfolio Summary -Tax-exempt Bond Proceeds Investment Pool report were 

presented. 

 

12. Portfolio Summary-Taxable Bond Proceeds Investment Pool, Ms. Hanges: 

Highlights of the Portfolio Summary -Taxable Bond Proceeds Investment Pool report were 

presented. 

 

13. Portfolio Summary- Severance Tax Bonding Fund, Mr. Wright: 

Highlights of the Portfolio Summary -Severance Tax Bonding Fund report were presented. 

 

14. Broker Dealer Activities: Mr. Wright: 

The Broker Dealer Activities report was presented. 

• Ms. Bargas updated the committee on the annual Broker Dealer Application process. 

 

15. State Agency Deposit Balances, Mr. Collins: 

Highlights of the State Agency Deposit Balance report were presented. 

 

16. Collateral Report on Agency Deposits & CDs, Mr. Garduño: 

Highlights of the Collateral Report on Agency Deposits and CDs were presented. 

 

17. Questions: 

• Member Clarke asked for an update regarding the cyber breach that occurred at the State 

Treasurer’s Office.  Treasurer Lewis replied that at this time information is being gathered 

to conduct a cyber-forensic review.  

 

18. Next Meeting- Wednesday, March 12, 2013, 9:00am 

Chair Roseborough noted the date and time of next meeting.  

 

19. Adjournment 

The adjournment was moved by Member Cassidy.  Motion was seconded by Member Pike.  

Chair Roseborough adjourned the meeting at 10:43 a.m. 

 

 

 

Minutes were taken by Ms. Hannah Chavez on February 12, 2014. 

Minutes approved by Ms. Roseborough on February 24, 2014. 
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4. Investment Compliance Report 
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Reporting for the month of: January 2014 

Investment Compliance Review  

Primary and Secondary Bond Purchases/ Sales 

During the month of January, the following were the ratios of primary and secondary bond transactions 

in the portfolios: 

Table 1 - Primary/Secondary Market Volume 

Primary Bond Volume $  124,900,000    18% 
Secondary Bond Volume     582,140,000    82% 
Total $707,040,000 100% 

 

The totals above exclude overnight repurchase agreement volume which is approximately 

$500MM/day. 

Commissions Paid 

As counterparty, the state transacts in purchase or sale sizes sufficient to achieve competitive results in 

the bidding or offering process.  Implied in the market-clearing prices that we are offered is some form 

of dealer markup. 

With regard to specific transactions, we process the bulk of our trades using an electronic trading 

platform.  As such, we understand, and document, the market at the time of transaction. These trade 

terms are held as a part of our trade documentation as approved by STIC. 

Variable Rate and Structured Note Holdings 

At the end of January, total holdings of Variable Rate Notes were $101,454,000. 

Table 2 - Variable Rate Note Holdings 

Taxable BPIP $  7,000,000 
Tax Exempt BPIP 7,934,000 
LGIP     68,920,000 
Total Holdings $83,854,000 

The Variable Rate positions are primarily in US Government Agency securities. 

We did not hold any structured notes during the month of January. 

Transaction Variances and Inter-Portfolio Transactions 

During January, there were no transaction variances which posed compliance issues. All trade 

information was entered correctly in our internal systems and in the systems used by our custody bank. 

All transactions for the month settled successfully.  There were no price discrepancies. 

There was one inter-portfolio trade during the month. There was an Internal portfolio transaction 

between the General Fund Liquidity and the General Fund Core on January 13, 2014 of $100,000,000.00.  

Page 19 of 87



The transfer placed investments in areas necessary to place the duration of the core above the 

benchmark. 

Unrealized Gains and Losses 

The current version of the STO Investment Policy requires separate reporting of all investment 

mark to market gains and losses calculated versus book values during the period.  The investment 

policy requires detailed reporting on a securities holding basis.   

The Executive Summary of this report includes a tabular reference to the aggregate mark-to-market 

per portfolio.  In the section detailing each specific portfolio, a further summary of mark to market 

calculations are included. 

In the listing of the specific portfolio holdings, a position level mark-to market calculation is 

included as required by the current State Treasurer’s Investment Policy.  

Realized Gains and Losses 

Sale proceeds are compared to the amortized basis for each position and the differential is booked 

as a realized gain or loss for the appropriate period.  Securities are sold in order to effect changes in 

the overall fund’s duration and liquidity in light of overall changes in rates and economic outlook. 

Table 3 - Realized Gains and Losses on Securities Sold 

 
Trade Date 

 
Account 

 
Par Amount 

 
Security 

Realized  
Gain/Loss 

1/17/14 General Fund CORE $20MM FHLB 0.25% 2/20/15 $20,770.14 
1/23/14 General Fund CORE $20MM UST 1.75% 1/31/14 2,930.05 
1/23/14 General Fund CORE $5MM UST 1.75% 3/31/14 6,027.14 
1/29/14 General Fund CORE $25MM FNMA 0.875% 8/28/17 (255,723.31) 
1/30/14 General Fund CORE $20MM FHLMC 4.375% 7/17/15    214,873.59 
Total    ($11,122.39) 

 

Securities are sold in the management of each fund in order to effect changes in the overall fund’s 

duration and liquidity in light of overall changes in rates and economic outlook.  Realized 

gains/losses are compared to accounting book value at the time of the sale.  Gains (and losses) are 

applied as an adjustment against investment earnings in the respective accounting period. 

Trade Documentation Compliance1 

Purchase/Sales2 

There were a total of 62 security trades that consist of 5 sales and 57 purchases.  

All portfolios Par-Value Cost/Proceeds Gain/Loss 

Purchase $ 619,400,000.00 $ 632,680,329.70 .00 

                                                           
1
 QED Summary of Fixed-Income Purchase and Sales on the Settlement date during the specified month. 

2
 Excludes O/N REPO & Includes Certificate of Deposit  
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Sale $ 90,000,000.00 $91,060,125.63 $ -11,122.39 

Total $ 709,400,000.00 $ 723,740,455.33 $ -11,122.39 

 

Sale:  

There were a total of 5 sales: 

 

Trade Swap 

Trade documentation indicates that there were three transactions in total during the month 

representing a trade swap.  

There was a security sale of $25MM FNMA; .875; 8/28/17; Price 99.284; Yld. 1.0795; Book yield .79%. 

Sale indicates a $255,723.31 realized loss with an increase in 37 basis points resulting in a .08 

market yield basis points.  

The sale also reflects a decrease in the overall earnings during the month of the sale for the 

portfolio in an already low earnings period. 

There was a security purchase of $25MM FNMA; .875; 10/26/17; Price 98.946; Yield 1.163; Book yield 

1.16%.  

Purchase indicates a “pick-up” on the invested cash of 0.08%, the factors considered during the 

trade are noted as: same credit profile (FNMA Agency Issuer); Same coupon Structure: .875% on 

both bonds; transaction net approximately $85,000 in proceeds; Increase in book yield from 79 

basis points to 116 basis points resulting in a 37 basis point change; sold bonds were expensive 

relative to alternatives and the purchased bonds were on the market.   

Trade documentation 

All trades have been accounted for and written documentation have been audited for compliance.   

Transaction Activity 

All trades settled accordingly and there were no failed trades for the month. 
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This concludes the Investment Compliance review. 
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