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New Mexico State Treasurer’s Office 

STIC Committee Meeting 

Meeting Minutes 

Wednesday, March 12, 2014 

 

ROLL CALL- QUORUM PRESENT: 

A regular meeting of the New Mexico State Treasurer’s Investment Committee (STIC) was 

called to order this date at 9:00 a.m. in the conference room of The State Treasurer’s Office 

(STO), 2055 South Pacheco Street, Santa Fe, New Mexico 87505. 

 

Members Present: 

The Honorable James B. Lewis, State Treasurer 

Ms. Linda Roseborough, Chair 

Ms. Stephanie Schardin Clarke, Board of Finance Director 

 

Members Absent: 

Mr. Paul Cassidy 

Mr. Mark Pike 

 

Staff Present: 

Ms. Marilyn L. Hill, Deputy Treasurer 

Mr. Spencer Wright, Portfolio Manager 

Ms. Vikki Hanges, Portfolio Manager 

Mr. Sam Collins, Cash Manager 

Ms. Cindy Cordova, General Counsel 

Mr. Arsenio Garduño, Collateral Manager 

Mr. Steve Vigil, Investment Accounting Bureau Chief 

Ms. Hannah Chavez, STIC Secretary 

Mr. Heinrich Edimo, Quality Assurance & Compliance Officer 

Ms. Victoria Hutchison, Participant Coordinator 

 

Guest Present: 

Ms. Sheila Duffy, Director, Client Solutions, Public Trust Advisors 

 

1. Approval of Match 12, 2014 Agenda: 

Member Clarke moved approval of the Agenda.  Motion was seconded by Member Lewis and 

passed unanimously by voice vote.  

 

2. Approval of February 12, 2014 Minutes: 

Member Clarke moved approval of the Minutes.  Motion was seconded by Member Lewis and 

passed unanimously by voice vote.  
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3. Executive Summary, Mr. Wright: 

Highlights of the Executive Summary report were presented. 

• Discussion was held with Member Lewis and Portfolio Managers regarding the Federal 

Reserve and the monitoring of the Fannie Mae and Freddie Mac market. 

 

4. Investment Compliance Report, Chair Roseborough: 

Highlights of the Investment Compliance Report were presented. 

 

5. Investment Accounting Report, Mr. Vigil: 

Highlights of the Investment Accounting Report were presented. 

• Chair Roseborough announced that all investment activity is now being posted to SHARE 

into the new investment account structure recommended to DFA on a monthly basis. Data 

from July 1, 2013 through January 31, 2014 have all been confirmed by the investment 

division. 

• Member Clarke gave her gratitude to the STO staff for being proactive with the March state 

debt payment due to the SHARE outage. 

 

6. Cash Projection, Mr. Collins and Mr. Garduño: 

The STIC Cash Projections were presented.  

• Member Lewis asked Mr. Collins if the Treasurer’s Office cash projections are shared with 

DFA and LFC.  Mr. Collins replied yes, and that he refers them to the monthly STIC materials 

which are posted on the State Treasurer’s office website. 

 

7. Portfolio Summary- General Fund, Mr. Wright: 

Highlights of the Portfolio Summary General Fund report were presented. 

 

8. Portfolio Summary- Local Government Investment Pool (LGIP), Ms. Hanges: 

Highlights of the Portfolio Summary Local Government Investment Pool report were presented. 

• Member Clarke questioned the investment by the NM Judicial Courts in the LGIP. Mr. 

Collins stated that they have been participants in the LGIP for years but the LGIP may not  

be a permissible investment of those funds. Member Lewis stated that office staff will look 

into their participation eligibility. Member Clarke said she wondered whether continued 

investment of those funds could result in an audit finding for the courts or for STO. 

 

9. Portfolio Summary- Tax-Exempt Bond Proceeds Investment Pool, Ms. Hanges: 

Highlights of the Portfolio Summary Tax-exempt Bond Proceeds Investment Pool report were 

presented. 

• Member Clarke stated that she will follow up with Sharon Romero at DFA regarding the 

timing of receipt of the bi-monthly bond drawdowns by the Treasurer’s office.  

 

10. Portfolio Summary-Taxable Bond Proceeds Investment Pool, Ms. Hanges: 

Highlights of the Portfolio Summary Taxable Bond Proceeds Investment Pool report were 

presented. 
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11. Portfolio Summary- Severance Tax Bonding Fund, Mr. Wright: 

Highlights of the Portfolio Summary Severance Tax Bonding Fund report were presented. 

• Chair Roseborough stated that the Broker Dealer application process has been initiated for 

FY2015. Once completed, the information will be provided to the Treasurer for approval 

and then to the State Board of Finance. 

 

12. Broker Dealer Activities: Mr. Wright: 

The Broker Dealer Activities report was presented. 

 

13. State Agency Deposit Balances, Mr. Collins: 

Highlights of the State Agency Deposit Balance report were presented. 

 

14. Collateral Report on Agency Deposits & CDs, Mr. Garduño: 

Highlights of the Collateral Report on Agency Deposits and CDs were presented. 

• Mr. Garduño commented that the two depository institutions that had a collateral 

deficiencies at January 2014 month-end was due to an increase in the deposit amount held 

in their institutions and that both institutions once notified, pledged additional collateral to 

cover their deficiencies within the 10 days allowed by the Policy.  

• Member Lewis asked Member Clarke if anyone had reached out to the State Board of 

Finance regarding the creation of a State Collateral Pool as the State’s Collateral Policy is a 

State Board of Finance Policy.  Member Clarke replied that she did not think so, but thought 

that the State Treasurer’s Office staff could help analyze state collateral pools.  Member 

Lewis stated that office staff could assist if the concept materializes.  

• Chair Roseborough mentioned that the State Treasurer’s FY2013 Audit has been posted on 

the website. 

 

15. Question Period: 

• Public guest Ms. Duffy questioned if an update was available regarding the status the 

financial advisor contract.  Chair Roseborough replied that update is not available at this 

time.   

• Public guest Ms. Duffy asked if the LGIP consisted of non-state funds per the state agency 

deposit balance report. Ms. Hanges replied yes, that the LGIP portfolio holds approximately 

6% of state funds.  

 

16. Next Meeting- Wednesday, April 9, 2014, 9:00am 

Chair Roseborough noted the date and time of next meeting.  

 

17. Adjournment 

The adjournment was moved by Member Lewis.  Motion was seconded by Member Clarke.  

Chair Roseborough adjourned the meeting at 9:53 a.m. 

 

 

Minutes were taken by Ms. Hannah Chavez on March 12, 2014. 

Minutes approved by Chair Roseborough on March 25, 2014. 
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Volume at Par ($ in thousands)

 YTD

Broker/Dealer: Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 YTD Total  Percent

Arbor Research and Trading -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

BAML 13,526                -                  -                -                -                    20,000           15,000             24,000             -                -                -                -                72,526               3.6%

Barclays 15,000                26,077             -                15,597           8,714                 15,000           52,400             512                  -                -                -                -                133,300             6.7%

BB and T (Scott & Stringfellow) -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

BMO Capital Markets 55,000                -                  10,000           40,000           -                    35,000           5,000               16,000             -                -                -                -                161,000             8.0%

BNP Paribas -                     8,250              -                20,000           -                    -                20,000             -                  -                -                -                -                48,250               2.4%

BOSC, Inc -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Cantor, Fitzgerald -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Carolina Capital Markets -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

CastleOak Securities LP 16,000                -                  10,000           -                -                    -                -                   -                  -                -                -                -                26,000               1.3%

Citigroup 12,500                30,000             10,000           5,000             20,000               30,000           -                   -                  -                -                -                -                107,500             5.4%

Credit Suisse -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

CRT Capital Group 20,000             -                -                -                    -                -                   -                  -                -                -                -                20,000               1.0%

Daiwa Capital Markets America -                     21,000             -                -                24,575               -                34,000             -                  -                -                -                -                79,575               4.0%

Deutsche Bank -                     -                  -                40,000           -                    15,000           70,000             -                  -                -                -                -                125,000             6.2%

Fidelity Capital Markets -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

First Southwest 200                    200                 11,680           5,110             250                   -                5,025               460                  -                -                -                -                22,925               1.1%

FTN Financial 6,000                 20,000             -                -                -                    -                30,000             -                  -                -                -                -                56,000               2.8%

George K Baum & Co -                     -                  -                -                -                    -                475                  -                  -                -                -                -                475                    0.0%

Goldman Sachs 15,000                -                  10,000           20,000           10,000               2,400             20,000             30,800             -                -                -                -                108,200             5.4%

Great Pacific 25,000                10,000             -                -                -                    -                -                   -                  -                -                -                -                35,000               1.7%

Guggenheim Securities LLC -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Harvestons Securities Inc -                     -                  -                -                -                    -                7,500               -                  -                -                -                -                7,500                 0.4%

HSBC 18,578                15,000             -                -                -                    -                -                   -                  -                -                -                -                33,578               1.7%

InCapital LLC -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Jeffries 15,000                -                  2,500             2,500             -                    -                42,500             3,000               -                -                -                -                65,500               3.3%

KeyBanc Capital Markets -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Lawson Financial -                     2,675              -                -                -                    -                -                   300                  -                -                -                -                2,975                 0.1%

Loop Capital Markets -                     -                  -                -                -                    -                10,000             -                  -                -                -                -                10,000               0.5%

MFR Securities -                     -                  -                -                -                    -                14,000             -                  -                -                -                -                14,000               0.7%

Mitsibushi UFJ -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Mizuho Securities USA 15,000                -                  -                -                7,000                 -                20,000             -                  -                -                -                -                42,000               2.1%

Morgan Stanley -                     6,000              14,175           31,190           2,725                 2,610             28,250             205                  155                -                -                -                85,310               4.3%

Muriel Siebert & Co. -                     -                  -                -                -                    -                5,000               -                  -                -                -                -                5,000                 0.2%

Mutual Securities -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Nomura 1,300                 -                  -                2,410             800                   10,000           15,000             500                  -                -                -                -                30,010               1.5%

Northern Trust -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Piper Jaffrey -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Raymond, James & Associates -                     -                  1,000             -                -                    -                -                   -                  -                -                -                -                1,000                 0.0%

RBS Securities -                     -                  -                -                -                    -                110,000           41,000             -                -                -                -                151,000             7.5%

Robert W. Baird & Co. -                     500                 3,000             -                1,320                 -                -                   -                  -                -                -                -                4,820                 0.2%

RW Presspritch -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Societe General Americas -                     -                  -                10,000           -                    -                40,000             20,000             -                -                -                -                70,000               3.5%

South Street -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Southwest Securities 235                1,000                 -                5,000               6,235                 

Stifel Nicklaus 12,000                750                 -                -                -                    1,331             -                   -                  -                -                -                -                14,081               0.7%

SunTrust Robinson Humphrey -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Tradition Asiel Securities -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

TD Securities 10,500                15,800             -                20,000           -                    7,500             84,170             9,000               -                -                -                -                146,970             7.3%

UBS Financial Services -                     -                  -                -                -                    20,000           3,670               -                  -                -                -                -                23,670               1.2%

Vining Sparks -                     -                  -                -                -                    -                -                   100                  -                -                -                -                100                    0.0%

Wedbush Securities -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Wells Fargo Securities 16,900                -                  6,297             1,890             -                    24,000           66,050             150                  -                -                -                -                115,287             5.8%

Williams Capital Group -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Direct Purchase 12,065                -                  5,000             14,750           -                    143,224         4,000               -                  -                -                -                -                179,039             8.9%

Interfund -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Total 259,569              176,252           83,652           228,682         76,384               326,065         707,040           146,027           155                -                -                -                2,003,826          99.7%

                                                                         

Market type:

 -   Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 YTD Total YTD %

Primary Market 84,765                136,252           46,152           30,785           24,045               154,565         124,900           -                  -                -                -                -                601,464             30.0%

Secondary Market 174,804              40,000             37,500           197,897         52,339               171,500         582,140           146,027           155                -                -                -                1,402,362          70.0%

Total 259,569              176,252           83,652           228,682         76,384               326,065         707,040           146,027           155                -                -                -                2,003,826          100.0%

 

Security type:

 -   2 Jul-13 Aug-13 Sep-13 Oct-13 Nov-13 Dec-13 Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14 YTD Total YTD %

ABS -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Agencies 110,804              150,642           57,972           96,697           72,089               95,231           344,540           73,812             -                -                -                -                1,001,787          50.0%

Certificates of Deposit 7,100                 -                  5,000             12,000           -                    18,000           4,000               -                  -                -                -                -                46,100               2.3%

Commercial Paper -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Corporate Bonds -                     1,485              -                -                -                    -                -                   -                  -                -                -                -                1,485                 0.1%

MBS -                     -                  -                -                -                    -                -                   -                  -                -                -                -                -                     0.0%

Municipal/Sponge 5,165                 4,125              5,680             9,985             4,295                 127,834         6,000               1,065               155                -                -                -                164,304             8.2%

Treasuries 136,500              20,000             15,000           110,000         -                    85,000           352,500           71,150             -                -                -                -                790,150             39.4%

Total 259,569              176,252           83,652           228,682         76,384               326,065         707,040           146,027           155                -                -                -                2,003,826          100.0%

2013-2014

              New Mexico State Treasurer's

   Executive Summary of Investment Activity

          Summary of Broker Participation

 Purchases and Sales By Broker, Market & Security Type

All Funds
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