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THE OPERATIONS DIVISION IS COMPRISED OF TWO BUREAUS: THE HUMAN RESOURCES BUREAU AND THE  
INFORMATION TECHNOLOGY BUREAU. The division is responsible for implementation and maintenance of the 

state treasurer’s operations procedures, performance reporting, and procedural improvements. In addition, this 
division is responsible for security, agency vehicles, and facilities management.  The division is also responsible 
for mail processing and inter-agency deliveries. 
 

HUMAN RESOURCES BUREAU 
The Human Resources Bureau provides a variety of services in the areas of policy and procedure development, 
implementation, interpretation and enforcement; recruitment and employee benefits administration; payroll; 
position classification; compensation; labor relations; 
compliance with applicable personnel laws and  
regulations; and employee training.  
 

The state treasurer continues to place a high priority on 
education and training. The Office provided course 
work in beginning through advanced Microsoft Word 
and Excel through the Santa Fe Community College. 
Refresher training was given in the areas of Title VII, 
Sexual Harassment prevention, and ethics. Supervisors 
and managers attended management classes offered by 
the State Personnel Office. A representative of the  
Employee Assistance Program gave a presentation on 
the many benefits available through their program to 
treasury staff. These services are provide free of charge. 
Guest speakers provided informative talks on various 
topics, including Social Security benefits, confidentiality, 
and home purchase programs. 
 

As positions become vacant, they are not filled in an 
effort to reduce personnel services costs. Tasks per-
formed by vacated positions have been re-assigned. As 
of June 30, 2009, four of the forty-two budgeted full 
time employee positions were vacant.  
 

INFORMATION TECHNOLOGY BUREAU 
The Information Technology Bureau evaluates business 
processes; plans for automating functions where  
possible; maintains the local area network and investment and accounting systems; and manages telecommuni-
cations services for the Office. The bureau manages the security systems, information systems (software and 
hardware), and key-control system. The bureau is responsible for the cyber security and the maintenance and 
implementation of the state treasurer’s information technology business continuity plan.  
 
The state treasurer completed implementation of the Disaster Recovery “hot site”  in Albuquerque to allow  
critical staff to perform banking, investment and administrative duties offsite in the case of an unforeseen  
disaster at their duty location. In addition, the State Treasurer’s Office implemented three mitigation initiatives:  
a local area network initiative to increase performance, security and operability; a network operating system  
initiative to significantly reduce unauthorized access into treasury data sources; and, a security initiative to better 
safeguard state of New Mexico financial data.  

 
 

OPERATIONS DIVISION 

Tent Rocks: The Kasha-Katuwe Tent Rocks 
National Monument offers visitors a unique 
landscape of tent-shaped rock cones. The 
strange shapes and tremendous scenery have 
drawn visitors for centuries. Kash-Katuwe 
means “white cliffs” in the Keresan language of 
near Cochiti Pueblo. 
—New Mexico Tourism Department, James Orr 
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STATE TREASURER’S INVESTMENT COMMITTEE 

T he State Treasurer’s Investment Committee meets 

monthly to review the state treasurer’s investment policy and revise 

as appropriate; review the portfolio for quality, diversification,  

maturity, and performance; and review portfolio controls, collateral 

adequacy, and recommended procedural changes. With the help of 

investment industry consultants, the Office has developed bench-

marks against which the portfolio’s performance can be measured. 

 

There are five members appointed to the committee. To gain securi-

ties industry perspective, two representatives from the investment  

community have been added: Steven Bohlin, managing director of 

Thornburg Investment Management (retired); and Paul Cassidy,  

managing director of RBC Dain Capital Markets. Neither firm  

transacts business with the State Treasurer’s Office. Another  

committee member, Olivia Padilla-Jackson, is the director of the 

State Board of Finance, which serves as an oversight board for the  

Treasurer’s Office. The two members representing the Treasurer’s  

Office are the treasurer and the chief investment officer.   

Red Rock: Located on the 
Native Heritage Trail, the land-
scape in western New Mexico 
around Gallup offers abundant 
support for the name of Red 
Rock State Park.  

New Mexico Tourism Department, Gary Romero 
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THE STATE TREASURER SERVES ON THE FOLLOWING BOARDS AND COMMISSIONS AND IS THE ONLY 
ELECTED STATE OFFICIAL TO SERVE AS A MEMBER OF ALL STATE FINANCIAL AND INVESTMENT BOARDS 
AND COMMISSIONS, WHICH HAVE A TOTAL FIDUCIARY RESPONSIBILITY OF MORE THAN $40 BILLION. 

State Board of Finance (BOF)—Has general supervision of the fiscal affairs of the state. It is charged with the 
safekeeping of all money and securities belonging to or in the custody of the state, and has authority to issue 
general obligation bonds and severance tax revenue bonds. 
 

State Investment Council (SIC)—Administers and manages New Mexico’s three permanent trust funds: the 
Land Grant Permanent Fund, the Severance Tax Permanent Fund, and the Tobacco Settlement Permanent Fund. 
Additionally, the State Investment Council manages long-term investment funds for multiple state and local  
government entities. 
 

Public Employees Retirement Association (PERA)—Oversees the principal retirement and disability  
benefits programs of state, county, and municipal employees, including municipal police and firefighters. The 
Board serves as trustee for the association. Its mission is to preserve, protect, and administer the trust to meet its 
current and future obligations and provide quality services to association members. 
 

Educational Retirement Board (ERB)—Provides retirement benefits for teachers and other school  
employees from public school districts, institutions of higher education, and educational agencies. The Board is 
the trustee of the Educational Retirement Fund. 
 

Retiree Health Care Authority (RHCA)—Was created in 1990 to provide comprehensive and affordable group 
health insurance to eligible retirees of certain public service employers in New Mexico, to their spouses and  
dependents, and to surviving spouses and dependents. 
 

Mortgage Finance Authority (MFA)—Is a quasi-public entity, financing housing and related services for low-to 
moderate-income and underserved families. The Mortgage Finance Authority provides affordable housing  
finance programs, including assistance for the homeless, apartment development, and home 
ownership.  
 

Educational Assistance Foundation (EAF)—Is a non-profit corporation, created pursuant to the State  
Educational Assistance Act, which provides financial assistance to qualified post-secondary students. The  
purpose of the Foundation is to improve the educational opportunities of residents of New Mexico through  
educational loans and other educational assistance programs. 
 

Small Business Investment Council (SBIC)—Is charged with creating new job opportunities and supporting 
new or expanding businesses in the state. The SBIC makes more capital available to small businesses through 
investing in alternative and micro lenders as well as venture capital funds.  
 

Martin Luther King, Jr. Commission (MLK)—Promotes cultural awareness and human rights to all people of 
New Mexico through Dr. King's life philosophy and six principles of nonviolent social action.  
 

Capitol Buildings Planning Commission (CBPC)—Is responsible for long-range planning and review of state 
properties and the development of an overall master plan.  
 

Renewable Energy Transmission and Authority (RETA)—Has the authority to issue and sell revenue bonds 
and use the proceeds to finance eligible energy transmission and storage facilities or to acquire and operate  
facilities through leases.  

STATE BOARDS  AND COMMISSIONS 
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NEW MEXICO STATE TREASURERS 
 

JAMES B. LEWIS 
2006–PRESENT 

Owen N. Marron 1912– 1916 Joseph B. Grant 1957– 1958 

H.L. Hall 1917– 1918 Joe Callaway 1959– 1960 

Charles U. Strong 1919– 1920 Joe Callaway 1961– 1962 

O.A. Matson 1921– 1922 Joseph B. Grant 1963– 1964 

John W. Corbin 1923– 1924 Joseph B. Grant 1965– 1966 

Warren R. Graham, Sr. 1925– 1926 H.E. Thomas, Jr. 1967– 1968 

Warren R. Graham, Sr. 1927– 1928 Merrill B. Johns, Jr. 1968– 1969 

Emerson Watts 1929– 1930 Jesse D. Kornegay 1969– 1970 

Warren R. Graham, Sr. 1931– 1932 Jesse D. Kornegay 1971– 1974 

Clinton P. Anderson 1933– 1934 Edward M. Murphy 1975– 1978 

James J. Connelly 1935– 1936 Jan Alan Hartke 1979– 1982 

James J. Connelly 1937– 1938 Earl E. Hartley 1983– 1985 

Rex French 1939– 1940 James B. Lewis 1985– 1986 

Rex French 1941– 1942 James B. Lewis 1987– 1990 

Guy Shepard 1943– 1944 David W. King 1991– 1994 

Guy Shepard 1945– 1946 Michael A. Montoya 1995– 1998 

H.R. Rodgers 1947– 1948 Michael A. Montoya 1999– 2002 

H.R. Rodgers 1949– 1950 Robert E. Vigil 2003– 2005 

R.H. Grissom 1951– 1952 Douglas Minge Brown 2005– 2006 

R.H. Grissom 1953– 1954   

Joseph B. Grant 1955– 1956     

HISTORY OF THE OFFICE OF THE STATE TREASURER 

IN 1851, THE LEGISLATIVE  

ASSEMBLY OF THE TERRITORY 

OF NEW MEXICO PASSED AN 

ACT THAT CREATED THE  

OFFICE OF THE TERRITORIAL 

TREASURER AND DEFINED THE 

POWERS AND DUTIES OF THE 

TREASURER. With statehood 

in 1912, Article V of the State  

Constitution created the  

Office of the State Treasurer 

and recognized the State 

Treasurer as one of the 

elected officials constituting 

the executive department of 

state government. While the 

Governor is the chief  

executive officer, under New 

Mexico’s plural executive, the 

other elected members of the 

executive branch share the  

responsibility for administer-

ing state government. The 

State Treasurer serves as the 

elected chief banking officer 

of the state and is entrusted 

with keeping, investing, and 

disbursing all state money, 

unless otherwise provided by 

law. In addition, the State 

Treasurer is charged with a 

variety of other duties  

directed toward ensuring  

prudent management of the 

state’s financial resources as 

set forth in various sections of 

the statutes. 

Reclamation Project: In 1987-1990, then State Treasurer James B. Lewis initiated the Reclamation Project 
of former state treasurers.  Today, their photographs are displayed in the Bob Barth conference room at 
the State Treasurer’s Office. Photo—NM State Printing and Graphics, Justin Lovato 
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THE OFFICE OF THE STATE TREASURER IS ESTABLISHED BY ARTICLE V, SECTION 1 OF THE NEW MEXICO 
CONSTITUTION. THE DUTIES AND RESPONSIBILITIES OF THE STATE TREASURER ARE PRIMARILY DEFINED 
BY CHAPTERS 6 AND 8 OF THE NEW MEXICO STATUTES ANNOTATED 1978 (NMSA 1978). THESE AND 
OTHER CHAPTERS OF NEW MEXICO STATUTE REQUIRE THE TREASURER TO ACT AS THE STATE’S BANKER 
TO RECEIVE, KEEP, AND ACCOUNT FOR STATE FUNDS COLLECTED AND DISBURSED, AND DEFINE THE 
STATE TREASURER’S BANKING, CASH MANAGEMENT, AND INVESTMENT ROLES. THE PRINCIPAL  
STATUTORY PROVISIONS RELATED TO THE STATE TREASURER’S PRUDENT MANAGEMENT OF THE 
STATE’S FINANCIAL RESOURCES AND INVESTMENT AUTHORITY ARE LISTED BELOW. 

Sections 8-6-1 through 8-6-7 NMSA 1978 specify administrative and procedural requirements and define  
certain duties of the State Treasurer. Section 8-6-3 states that, among other responsibilities, the State Treasurer 
shall “receive and keep all moneys of the state, except when otherwise specially provided” as well as “disburse 
the public money upon warrants drawn according to law.” This section also provides that the State Treasurer 
shall “keep a just, true and comprehensive account of all moneys received and disbursed.” 
 

Section 6-1-13 NMSA 1978 provides that the State Treasurer shall authorize all deposit accounts for state 
agencies and prescribe conditions and reports appropriate to such accounts. 
 

Section 6-8-6 NMSA 1978 places the state permanent fund in the custody of the State Treasurer; and provides 
that the state permanent fund, or any part of the fund, shall at all times be available to the State Investment  
Officer for investment in accordance with state law. 
 

Section 6-8-11 NMSA 1978 places in the custody of the State Treasurer securities purchased or held by the 
State Investment Officer or the State Investment Council and authorizes the State Treasurer, with the approval of 
the secretary of the Department of Finance and Administration, to deposit the securities with a bank or trust 
company for safekeeping and servicing. 
 

Section 6-10-10 NMSA 1978, in part, permits the State Treasurer to deposit funds in certain financial  
institutions and to invest, in certain allowable securities and contracts, money not immediately required for the 
operation of state government. 
 

Section 6-10-10.1 NMSA 1978 creates a short-term investment fund, which serves as an optional investment 
opportunity for local governments and Native American tribes, nations and pueblos; and provides for the  
investment of the fund, either separately or consolidated with other funds, by the State Treasurer. 
 

Sections 6-10-24.1, 6-10-25, 6-10-26, and 6-10-29 NMSA 1978 place conditions on the deposit and  
investment of state funds in New Mexico financial institutions; provide for reports from the State Treasurer  
concerning money on deposit in state depositories, including the amount required for operation of state  
government and the amount available for investment; and require depositories to submit an itemized monthly 
statement concerning the deposit to the State Treasurer. 
 

Section 6-10-24.2 NMSA 1978 establishes the linked deposit program, which allows the State Treasurer to 
invest up to 14 percent of state deposits, not to exceed $49 million, in certain financial institutions located in  
financially at risk rural communities; places conditions on the deposit of state funds in these financial institutions; 
and authorizes the State Treasurer to accept a rate of interest not more than 1 percent below the market rate. 
 

Section 6-10-28 NMSA 1978 allows the State Treasurer, upon order of the State Board of Finance, to invest the 
proceeds of general obligation and state revenue bonds. 
 

Section 6-12A-5 NMSA 1978, in part, permits the State Treasurer, upon approval by the State Board of  
Finance, to issue and sell one or more tax and revenue anticipation notes; and permits the State Treasurer to 
pledge the anticipated revenue to secure the payment of the principal of and interest on the anticipation notes. 

STATUTORY AUTHORITY OF THE OFFICE OF THE STATE TREASURER 
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Independent Auditors’ Report 
and  

State Treasurer’s  
Financial Statements 

 
 

The 2009 audit of the state treasurer’s financial statements has 

been performed this year by the independent accounting firm of 

Meyners + Company, LLC in conjunction with the New Mexico 

State Auditor’s Office. 

 

Included in this section of the State Treasurer’s 2009 Annual  

Financial Report for the Fiscal Year Ended June 30, 2009, are the 

Independent Auditors’ Report and State Treasurer’s Financial 

Statements. 

 

The Management’s Discussion and Analysis, Notes to Financial 

Statements, Schedules and Supplementary Information are  

included in the State of New Mexico, Office of the State  

Treasurer, Financial Statements for the Year Ended June 30, 2009, 

and Independent Auditors’ Report, and are available for review on 

the state treasurer’s Web site at www.stonm.org. 

FINANCIAL  SECTION 
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INDEPENDENT AUDITORS' REPORT 
 
Honorable Bill Richardson, Governor 
State Board of Finance 
Honorable James B. Lewis, State Treasurer 
Honorable Hector H. Balderas, State Auditor 
Santa Fe, New Mexico 
 
 
 
We have audited the accompanying financial statements of the governmental activities, 
each major fund, the aggregate remaining fund information and the budgetary compari-
sons for the general fund of the State of New Mexico Office of the State Treasurer 
(State Treasurer) as of and for the year ended June 30, 2009, which collectively com-
prise the State Treasurer’s basic financial statements as listed in the table of contents.  
We have also audited the fiduciary funds presented as supplementary information in the 
accompanying combining and individual fund financial statements and schedules as of 
and for the year ended June 30, 2009, as listed in the table of contents.  These financial 
statements are the responsibility of the State Treasurer’s management.  Our responsibil-
ity is to express opinions on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States.  
Those standards require that we plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements are free of material misstatement.  An audit 
includes consideration of internal control over financial reporting as a basis for design-
ing audit procedures that are appropriate in the circumstances, but not for the purpose 
of expressing an opinion on the effectiveness of the State Treasurer’s internal control 
over financial reporting.  Accordingly, we express no such opinion.  An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the fi-
nancial statements.  An audit includes assessing the accounting principles used and sig-
nificant estimates made by management, as well as evaluating the overall financial state-
ment presentation.  We believe that our audit provides a reasonable basis of our opin-
ions.   
 
As discussed in Note 1, the financial statements of the State Treasurer are intended to 
present the financial position and changes in financial position of only that portion of 
the governmental activities, each major fund and the aggregate remaining fund informa-
tion of the State of New Mexico that is attributable to the transactions of the State 
Treasurer.  They do not purport to, and do not present fairly the financial position of 
the entire State of New Mexico as of June 30, 2009, and the changes in the financial 
position for the year then ended, in conformity with accounting principles generally 
accepted in the United States of America.  
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Honorable Bill Richardson, Governor 
State Board of Finance 
Honorable James B. Lewis, State Treasurer 
Honorable Hector H. Balderas, State Auditor 
Santa Fe, New Mexico 
 
 
 
In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, each major fund 
and the aggregate remaining fund information of the State Treasurer as of and for the 
year ended June 30, 2009, and the respective changes in financial position thereof, and 
the respective budgetary comparison for the general fund for the year then ended, in 
conformity with accounting principles generally accepted in the United States of Amer-
ica.  In addition, in our opinion, the financial statements referred to above present fairly, 
in all material respects, the respective financial position of the fiduciary funds of the 
State Treasurer as of June 30, 2009, and the respective changes in financial position, 
where applicable, thereof for the year then ended, in conformity with accounting princi-
ples generally accepted in the United States of America. 
 
In accordance with Government Auditing Standards, we have also issued our report dated 
December 14, 2009, on our consideration of the State Treasurer’s internal controls over 
financial reporting and our tests of its compliance with certain provisions of laws, regula-
tions, contracts and grant agreements and other matters.  The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and com-
pliance and the results of that testing, and not to provide an opinion on the internal con-
trol over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards and should be read in 
conjunction with this report in considering the results of our audit. 
 
Management’s discussion and analysis presented on pages 4 through 13 is not a required 
part of the basic financial statements but is supplementary information required by the 
Governmental Accounting Standards Board (GASB).  We have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the meth-
ods of measurement and presentation of the required supplementary information.  How-
ever, we did not audit the information and express no opinion on it. 
 
Our audit was made for the purpose of forming opinions on the basic financial state-
ments and the combining and individual fund financial statements.   The additional 
schedules listed as supplementary information in the table of contents (Schedules 1 and 
6 through 10) are presented for purposes of additional analysis and have been subjected 
to the auditing procedures applied in the audit of the basic financial statements and in 
our opinion are fairly stated, in all material respects, in relation to the basic financial 
statements taken as a whole.  
 

 
December 14, 2009 
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STATEMENT OF NET ASSETS  

AS OF JUNE 30, 2009  
 

    

        GOVERNMENTAL  

         ACTIVITIES  

ASSETS:  

Investment in State General Fund Investment Pool    $  290,198 
Repurchase agreements    232,629,658 
Due from other agencies    48,085,681 
Other receivables    461 
Capital assets, net of accumulated depreciation:    151,677 
  Equipment                     

         

TOTAL  ASSETS    $  281,157,675        

         

LIABILITIES and NET ASSETS:     

Accounts payable    $  128,935 
Accrued payroll    121,011 
Accrued payroll taxes    27,944 
Due to State General Fund    67,836 
Due to Severance Tax Permanent Fund    30,119,536 
Compensated absences    143,682 

         

TOTAL  LIABILITIES     30,608,944       

         

NET ASSETS:      

Invested in capital assets    151,677 
Restricted for:      
 Debt service    248,347,477 
 Debt service-arbitrage    1,530,108 
Unrestricted     519,469 

         

TOTAL  NET ASSETS    250,548,731 

         

TOTAL  LIABILITIES  AND NET ASSETS    $  281,157,675  
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STATEMENT OF ACTIVITIES       
YEAR ENDED JUNE 30, 2009       
       

       

Net (Expenses)  
Revenue and  
Changes in  
Net Assets 

Functions/Programs  Expenses  
Program  
Revenue  

Primary  
Government 

        

PRIMARY GOVERNMENT       
GOVERNMENTAL ACTIVITIES       

General government $        6,471,033          3,083          (6,467,950) 
Interest on debt service activity  40,760,215   -      (40,760,215) 
Depreciation                 40,399        -              (40,399) 

       
TOTAL GOVERNMENTAL ACTIVITIES  47,271,647         3,083      (47,268,564) 
        

GENERAL REVENUES      
State property tax levy     65,075,456 

      

UNRESTRICTED INVESTMENT EARNINGS      
BOND ACTIVITY      

Bond principal payments               (567,989,584)  
        

TRANSFER FROM (TO) STATE AGENCY     
State general fund appropriations            4,465,600  
Reversions to State General Fund FY09               (39,698) 
Other state agencies    (26,291,938) 
Interest          50,806,488  
Severance taxes        438,295,970  

      
TOTAL GENERAL REVENUES AND TRANSFERS        (35,677,706)  

        

CHANGE IN NET ASSETS    (82,946,270) 
        

NET ASSETS, BEGINNING         371,463,933  
RESTATEMENT                (37,968,932)  
NET ASSETS, BEGINNING, restated        333,495,001  

        
 $     250,548,731  NET ASSETS, ENDING  
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BALANCE  SHEET - GOVERNMENTAL  FUNDS     
AS OF JUNE 30, 2009            

            
  Major Funds   

  
General 
Fund  

General  
Obligation 
Bond Fund  

Severance 
Tax  

Bond Fund   

Gaming 
Suspense 

Fund  

Total  
Governmental 

Funds 

ASSETS            
Investment in State General Fund            

Investment Pool $ 262,060   -    -    28,138  290,198 

Repurchase agreements    59,700,599  172,929,059      

Other receivables  461   -    -     -   461 

Due from other agencies   -    -       48,085,681     -        48,085,681  

Interest receivable   -   -             -    -   - 

Prepaid expense   -    -   -    -            -  

TOTAL ASSETS $         262,521          59,700,599       221,014,740          28,138   281,005,998 

            

LIABILITIES AND  
FUND BALANCES:            
LIABILITIES:            

Accounts payable $         86,416    -             42,519     -           128,935  

Due to Severance Tax Permanent Fund   -    -    30,119,536     -   30,119,536 

Due to other agencies   -    -                 -     -                    -  

Due to State General Fund          39,698    -    -          28,138                 67,836  

Deferred Revenue     -         -     -            -  

Accrued payroll          121,011    -    -     -                 121,011  

Accrued payroll taxes           27,944    -    -     -                  27,944  

TOTAL LIABILITIES $         275,069    -         30,162,055          28,138           30,465,262  

            

FUND BALANCES            
Reserved for:               

Debt service   -   58,170,491   190,852,685     -   249,023,176 

Arbitrage   -   1,530,108   -     -   1,530,108 

Unreserved, reported in General Fund   (12,548)   -  -     (12,548) 
Unreserved, reported in:          -    

Gaming Suspense Fund   -    -    -     -    -  

TOTAL FUND BALANCES $ (12,548)          59,700,599       190,852,685     -   250,540,736        

            

TOTAL LIABILITIES AND  
FUND BALANCES $         262,521          59,700,599       221,014,740          28,138        281,005,998  
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RECONCILIATION  OF THE BALANCE  SHEET TO THE  
STATEMENT OF NET ASSETS - GOVERNMENTAL  FUNDS  
YEAR ENDED JUNE 30, 2009 

 
Total Fund Balance —Government Funds   

(Governmental Fund Balance Sheet)   
   

Amounts reported for governmental activities in the Statement of Net Assets are different because:  
 
Capital assets used in governmental activities are not current financial 
resources and, therefore, are not reported in this fund financial 
statement, but are reported in the governmental activities of the 
Statement of Net Assets.  
 
Some liabilities (compensated absences) are not due and payable 
in the current period and are not included in the fund financial 
statement, but are included in the governmental activities 
of the Statement of Net Assets.  
 

$       250,540,736  

 

 
 
 

151,677 
 
 
 
 

(143,682) 

   

NET ASSETS OF GOVERNMENTAL ACTIVITIES (STATEMENT OF NET ASSETS) $ 250,548,731 
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STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN 
FUND BALANCES  - GOVERNMENTAL  FUNDS     
YEAR ENDED JUNE 30, 2009           

          
           

  Major Funds   

  
General  
Fund  

General  
Obligation 
Bond Fund  

Severance Tax  
Bond Fund  

Gaming  
Suspense  

Fund  

Total  
Governmental  

Funds 

REVENUES           
Federal funds $ 3,083  -  -  -  3,083 
Other income  -  -  -  -  - 
Interest income - debt service  -  7,780,075  43,026,413  -  50,806,488 
Interest income - arbitrage  -  -  -  -  - 

TOTAL REVENUES $ 3,083  7,780,075  43,026,413  -  50,809,571 

EXPENDITURES           
Current           

Personnel services and employee benefits  3,241,236  -  -  -  3,241,236 
Operating Costs:           

Contractual services  245,850  -  -  -  245,850 
Other administrative expenditures  910,236  -  -  -  910,236 

Debt service:           
Principal and interest on long-term debt  -  67,401,652  111,823,430  -  179,225,082 
Principal and interest on short-term debt  -  -  429,524,717  -  429,524,717 
Arbitrage  -  -  -  -  - 
Other charges  -  1,112,863  961,463  -  2,074,326 

Capital outlay  44,211  -  -  -  44,211 

TOTAL EXPENDITURES $ 4,441,533  68,514,515  542,309,610  -  615,265,658 

EXCESS (DEFICIENCY OF REVENUES OVER 
(UNDER) EXPENDITURES  (4,438,450)  (60,734,440)  (499,283,197)  -  (564,456,087) 

          

OTHER FINANCING SOURCES (USES)           
State general fund appropriations  4,396,900  -  -  -  4,396,900 
Special appropriation  68,700  -  -  -  68,700 
Reversions to State General Fund FY09  (39,698)  -  -  -  (39,698) 
Severance taxes  -  -  438,295,970  -  438,295,970 
State property tax levy  -  65,075,456  -  -  65,075,456 
Bond proceeds  -  -  -  -  - 
Other proceeds  -  -  -  -  - 
Bond premiums (discounts)  -  -  -  -  - 
Other  -    -  -  - 
Capital projects, reversions in  -  -  -  -  - 
Payment to escrow agent  -  -  -  -  - 
Miscellaneous other sources  -  -  -  -  - 
Severance tax permanent fund, reversions out  -  -  -  -  - 
Transfers in (out)  -  -  -  -  - 
Transfer to (from) other state agency  -  1,595,084  (27,887,022)  -  (26,291,938) 

TOTAL OTHER FINANCING SOURCES (USES) $ 4,425,902  66,670,540  410,408,948  -  481,505,390 

NET CHANGE IN FUND BALANCES  (12,548)  5,936.100  (88,874,249)  -  (82,950,697) 
FUND BALANCES, June 30, 2008  -  53,764,499  317,695,866  -  371,460,365 
RESTATEMENT  -  -  (37,968,932)  -  (37,968,932) 
FUND BALANCES, June 30, 2008, restated  -  53,764,499  279,726,934  -  333,491,433 

FUND BALANCES, June 30, 2009 $ (12,548)  59,700,599  190,852,685  -  250,540,736 
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RECONCILIATION  OF THE STATEMENT OF REVENUES,  
EXPENDITURES, AND CHANGES IN FUND BALANCES  - GOVERNMENTAL  FUNDS  
TO THE STATEMENT OF ACTIVITIES - GOVERNMENTAL  FUNDS  
   
YEAR ENDED JUNE 30, 2009   
   

Net Changes in Fund Balances - Total Government Funds  
(Statement of Revenues, Expenditures, and Changes in Fund    

$ (82,950,697) 
   

Amounts reported for governmental activities in the Statement of Activities are different because:  
 
Governmental funds report outlays for capital assets as expenditures because  
such outlays use current financial resources. In contrast, the Statement of  
Activities reports only a portion of the outlay as expense. The outlay is allocated  
over the assets' estimated useful lives as depreciation expense for the period.   
 
This is the amount by which capital outlay expense of $44,211 exceeded  
depreciation expense of $40,399 in the current period:  
 
This is the amount by which capital asset deletions of $17,316 exceeded  
adjustments to accumulated depreciation of $16,975 in the current period:  
 
Some expenses reported in the  statement of activities do not require the  
use of current financial resources, and these are not reported as expenditures  
in governmental funds:  

    

 

 
 
 

3,812 
 
 
 

(341) 

Decrease in compensated absences               956 
   

CHANGE IN NET ASSETS OF GOVERNMENTAL  ACTIVITIES $ (82,946,270) 
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STATEMENT OF REVENUES AND EXPENDITURES - MAJOR GOVERNMENTAL FUNDS -  
BUDGET AND ACTUAL (GAAP BASIS)  
YEAR ENDED JUNE 30, 2009         
         
   
  GENERAL FUND 
      Actual  

Amounts  
(GAAP Basis) 

 Variance From  
Final Budget  

Positive (Negative) 

  Budgeted Amounts   
  Original  Final   

REVENUES         
State General Fund appropriation $  4,511,400    4,396,900          4,396,900    -  
Special appropriation      68,700       68,700            68,700    -  
Supplemental appropriation   -    -    -    -  
Federal grants         20,000          20,000                3,083   (16,917) 
Other   -    -    -    -  

         
TOTAL REVENUES $  4,600,100    4,485,600          4,468,683   (16,917) 
         
EXPENDITURES         

Current:         

Personnel services and benefits $  3,240,400    3,255,400          3,241,236   
                     

14,164  
Contractual services      421,000       254,000            245,850                      8,150  
Operating costs      938,700       976,200            954,447                      21,753  

         
TOTAL EXPENDITURES   4,600,100    4,485,600          4,441,533                      44,067  
         
OTHER FINANCING SOURCES (USES)         

Transfers in   -    -    -    -  
Transfers out   -    -    -    -  

         
TOTAL OTHER FINANCING SOURCES (USES) $  -    -    -    -  

         
EXCESS (DEFICIENCY) OF REVENUES         

OVER (UNDER) EXPENDITURES         

AND OTHER FUNDING SOURCES (USES) $ -  -  27,150                     27,150  
         
RECONCILATIN TO STATEMENT OF REVENUES,         

EXPENDITURES AND CHANGES IN FUND  
BALANCE         

         

UNBUDGETED REVERSIONS TO STATE  
   GENERAL FUND     $ (39,698)                 
         

NET CHANGE IN FUND BALANCES     $ (12,548)                 
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STATEMENT OF FIDUCIARY NET ASSETS   
AS OF JUNE 30, 2009   
   

   

  
Investment  
Trust Fund 

   

ASSETS   
Cash and investments   

Cash $            151,589,655  
Certificates of Deposit       204,100,000  
Institutional Money Market    97,811,466  
Commercial Paper  199,970,351 
Asset Backed Securities  386,093,368 
U.S. Government Securities  1,327,708,790 
Corporate Bonds       812,234,557  
Municipal Bonds  178,063,867 
Repurchase Agreements       616,370,342  

   
Total cash and investments  3,973,942,396  

   
Other assets  16,826,437 

   
TOTAL ASSETS $ 3,990,768,833  

   
   

NET ASSETS HELD IN TRUST $ 3,990,768,833  
   

TOTAL LIABILITIES AND NET ASSETS HELD IN TRUST $ 3,990,768,833  
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STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS   
YEAR ENDED JUNE 30, 2009   
   
   

 
Investment  
Trust Fund 

INVESTMENT INCOME $     96,539,470  
   
EXPENSES   

Management fees           (384,000) 
   
NET INVESTMENT INCOME  96,155,470 
   
NET PROCEEDS OF DEPOSITS (WITHDRAWALS)      (1,666,311,916)  
   
NET ASSETS, HELD IN TRUST FOR POOL PARTICIPANTS, June 30, 2008   5,560,925,279  
   
NET ASSETS, HELD IN TRUST FOR POOL PARTICIPANTS, June 30, 2009 $ 3,990,768,833 
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